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21 February 2006

Attention: The Home Docket No. 03-E-0106

Dear Sirs,

Wintherthur Swiss Insurance Company (“WSI”) — INTL 278096-01

Notice of Determination No.1

As you are probably aware KMS Insurance Services Ltd has been appointed to manage the
run-off of WST’s participation in the HS Weavers reinsurance programmes.

Therefore, further to the above Notice of Determination dated 18 January 2006, we wish to
advise of our objection to the value attributed to following losses, with specific reference
to the deduction of London Representative Fees, which we believe are recoverable under
the terms of the reinsurance polices:

Claimant Loss Details | Date of Loss | AFIA treaty Submitted | Agreed US$
US$

Baxter Intl Breast 7/1/77- ATO01161/76 3,560.96 2,484.22
Implant 6/30/78

Baxter Int! /| Health 7/1/76- 5,424.65 4,529.23

American Hazard 6/30/77

Hospital

Bayer /| HIV /1 10/1/77- ATO1161 4,535.35 4,123.69

Cutter Hemophiliac | 9/30/78

Commercial | Fire & | 1/17/76 ATO02454/75 3,832.84 2,623.42

Union Explosion

Kaiser Aggregate 4/1/76- AT01261 14,067.50 13,708.59

Aluminium | Asbestos 3/31/77

Rapid Aggregate 1/1/76- 6,574.38 6,001.63

American Asbestos 12/31/76

Our objection

to the deduction of the London Representatives Fees is based upon the
wording of the Insuring and Ultimate Net Loss clauses in the appropriate reinsurance
policies, copies of which are attached.
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The Insuring clause refers to “each and every loss inclusive of legal costs” and the:
Ultimate Net Loss clause includes the passage “and shall include all adjustment expenses
arising from the settlement of the claims of the Reinsured”.

Based upon the above we believe that the deduction of the London Representative Fees 1s
in appropriate.

With regard to the remaining losses advised within the above Determination, we are
pleased to confirm that we can agree values advised.

We trust that you will find this to be in order and await your response in due course.

Yours faithfully

‘ 4 i
| (//UW““

Philip Caldicott
Reinsurance Specialist

cc: Jonathan Rosen, Chief Operating Officer - HIC in Liquidation
Richard C. Garippa — Assistant Vice President, Reinsurance - HIC in Liquidation
Nick Tyndall, Claims Manager - Ace INA Services UK Litd
Sarah Ellis, Assistant Director — Emst & Young LLP
Kate Sliwinska — Winterthur Swiss (w/o enc)



THE HOMI INSURANCE COMPANY IN LIQUIDATION
.0, Box [720
Manchester. New Hampshire 03105-1720
Tel: (800) 347-0014

POC INTL 278096-01 Amount Allowed: $119,783  (US $)

Winterthur Swiss Insurance Company
¢/0 KMS Insurance Services 1.d
John Stow [House

18 Bevis Marks

London EC3A 7IB England
Attention: Mark Langridge

ACKNOWLEDGMENT OF RECEIPT - NOD #

[ hereby acknowledge receipt of the Notice of Determination as a Class V Creditor claim
and confirm that 1 understand the content thereof. I further acknowledge and confirm that [
understand the Instructions regarding the Notice of Determination ot my Claim against
The Home [nsurance Company in Liquidation and in that regard advise as follows:

(Check off all applicable items.)
[ agree to the determination.

[ reject the determination and want to file a Request for Review (specific
reasons must be included along with return of the signed Acknowledgment).

¥ lreject the determination and intend to file a separate Objection with the Court,
without filing a Request for Review (specific reasons must be included along with
return of the signed Acknowledgment).

[ request that The Home mail further correspondence to:

X same name as above.
newmname

__same address as above

new address (,,D Ky Insyaad e Sd\vua L"ﬁ AMCI‘U a Hone,
2 Amen: ca SQU@\/&C i} Lo-\s!ho-q, ECiA LV

This Acknowledgment of Receipt must be completed, signed and returned to ‘The Home in

order to be cligible for Wﬂnc estate as directed by the Court.
.
—
Signature:

—_ | .
Printed Name: ____Q_'j g ——\" A R R |

Tide: ‘ﬁ_\f_\m S . e
]);uc:q__ ’—2/\ QD__ m e -

N



Attaching to and forming parlk of Folicy No. R.3324%2

Thig reinsuralice is to indemnify .5, Woavers (Underwriting) Agenciles

Limited on behalf of the Company and/oy Companies for which they underw:

comprising their No.l, 2, 3, 4 and 6 Groups (hereinafter referred
to as '‘the RcAnsule‘“) in respect of all losses occurring anywhere

in the world incurred by them under policies and/or contracts of Inzuro:

and/or Reinsurance covering:

Section "A" hereof

A1l Ca:ualty buginess including Boiler, Aviation, Builders' Risks,

Workmen's Compensation Act Liability {at Common Law or under contract..
Malpractice, Professicnal Indemnity, Fidelity and business of a
similar na

s>usiness.

s hereby understood and agreed that this section shall not covea:
any loss caused by or resulting from all risks of Physical Less
or Damage unless such loss be incurred by the Reinsured under a

icy or contract covering Third Party and/or Common Law Liability
which liability shall be the proximate cause of the loss to themn.

Section "B" hereof

211 Risks of Physical Loss or Damage or losses consequent therefrom
when such losses are not recoverabkle on Section "A" hereof under

all Casualty Business including Boiler, Aviation, Builders' Risksg,
Workmen's Compensation Act Liability (at Common Law or under contra i
Malpractice, Professional Indemnity, Fidelity and business of a
similar nature, all of which is classified by the Reinsurecd as Casu. . li
business.

Subject, however, to the following terms and conditions:

INSURING CLAUSE

This reinsurance is to pay up to £250,000 or US. or C$700,000 cach
and every loss inclusive of legal costs over all Groups combined,
excess of

i) In respect of losses occurring on policies and/or contracts
attaching prior to lst April 1975, the following amounts for each
Group individually

Group 1, £35,714 or US. or C$100,000 ultimate nectt loss cach and
cvery loss inclusive of legal costs.

Group 2., 1,429 or US. or C$60,000 ultimate nett loss each and
avery 1050 J](JUqliL of lcgal costs.

Group 3, £14,280 or US. or C$40,;000 ultimucce nectt louzz ewch wand
cvery logss inclusive of legal costs.

- loss each and

Group 4. £35,714 or US. or C$100.000 ultimatec net
cvery luss inclusive of legal costs.

Group 6, £35,714 or US. o1 C$100,000 ullimabe nett Joss cach and
every loss inclusive of legal costs.

cecurring on policics and/or conlracts
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£107,143 ox US, ox C$300,000 ultimate nett loss each and every lcss
inclusive of legal costs

In the evenlt of a loss occurring which iﬁvolves policies and/or
contracts that attached both prior to, and on or after 1lst April
1975, this reinsurance is to pay excess of the amounts shown under
section (i) and (ii) of this clause combined, the amount for each
section being reduced in proportion to the amount of loss relevant

to each section thalt bears to the total loss to the Reinsured; providad

always that the amount for each individual group in excess of which
this reinsurance is to pay shall not in any event exceed the amount
stated for each individual group in section (i) of this clause.

PERIOD

This reinsurance covers all losses as herein defined occurring during

the period ccrmencing with midnight 30th December, 1975 and ending
with midnight 30th December, 1976 Leccal Standard Time at the place
where the loss occurs.

In the event of this reinsurance not being renewed, it is agreed

£o indemnify the Rainsured for losses occurring during the period
of twelve (12) months from the date of non-renewal in respect of
policies and/or contracts and/or covers written on or prior to such
date of non-renewal. It is further agreed that this reinsurance

may be extended for such further period or periods of "run off”

if reqguired by the Reilnsured.

EXTENSION OF PROTECTION CLAUSE

If this reinsurance should expire whilst a loss and/or occurrencs
and/or catastrophe and/or disaster and/or calamity and/or s=ries

of losses and/or occurrences and/or catastrophes and/or disasters
and/or calamities arising out of one event is in progress, it is
agreed that subject to the other conditions of this reinsurance;
the Reinsurers shall pay their proportion of the entire loss or
damage, provided that the loss and/or occurrence and/or catastrophe

and/or disaster and/or calamity and/or series of logses and/or cccurk:

and/or catastrophes and/or disasters and/or calamities arising out

of one event commenced before the time of expiration of this reinsure-

LOSSES DISCOVERED OR CLAIMS MADE CLAUSE

It is understood and agreed that as regards losses arising under

21T

policies and/or contracts covering on a "Losses Discovered" or "Claimu

Made" basis, that is to say policies and/or contracts in whichh the
date of discovery of the loss or the date the claim is first made
against the Assured or is first notified toc Underwriters determincs
under which policy o1 contract the loss is collectible, such lossas
are covered hereunder and the date of discovery of such loss or

the date such claim is made or first notificd shall be deemed to

be the datc of the loss occurrence for the purposes of thisg Reinsara

provide that the date of the discovery of the loss or the date tho
claim is made or first notified falls within the period of this
Reinsurance.

'or the purposcs of the foregoing the date of the first discovery
of a loss occurrcnce or the date the claim is first made againsc

an Assured or first notified teo Underwriters shall be the date opplic oo

to the entirce loss and the Reinsurers shall bhe liable for their

proportion: ol the entire loss and/ox claim irreswective of the cupin

I
date of thils Poincuroence provided that such first discovery dato
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ULTIMATE NETT LOSS5 CLAUSE

The term "Ultimate Nett Loss" shall mean the sum actually paid

by the Reinsured in settlement of losses or liability after making
deductions for all recoveries, all salvages and all claims upon
cther reinsurances, whether collected or not, and shall include
all adjustment expenses arising from the settlement of claims
other than the salaries of employees and the office expenses

of the Reinsured. All salvages, recoveries or payments recovered
or received subsequent to a loss settlement under this reinsurancsz
shall be applied as if recovered or received prior to the aforesaid
settlement and all necessary adjusinents shall be made by the
parties hereto. Provided always that nothing in this clause

shall be construed to mean that losses under this reinsurance

are not recoverable until the Reinsured's Ultimate Nett Loss

has been ascertained. It is understood and agreed that recoveries
undey the Reinsured's underlying Casualty Excess of Loss protection
shall inure to their sole benefit and shall not be taken into
account in calculating their Ultimate Nett Loss.

DEFINITION OF "EACH AND EVERY LOSS"

For the purpose of this reinsurance the term "each and every
loss" shall be understood to mean each and every loss and/or
occurrence and/or catastrophe and/or disaster and/or calamity
and/or series of losses and/or occurrences and/or catastrophes
and/or disasters and/or calamities arising out of one event.

PREMIUM CLAUSE

The premium for this reinsurance shall be calculated at 10%

of the Reinsured’s Nett Premium Income on the business protected
“"accounted for" during the period of this Reinsurance, subject
to a Deposit Premium of US$575,000 payable in equal quarterly
instalments in advance. To be adjusted as soon as practicable
after expiry.

In order to ascertain if an adjustment is necessary Sterling

shall be converted to Dollars using the mean rates of exchange
ruling in London at inception of this reinsurance, and such
adjustment shall be paid in Sterling, United States Dollars,

and Canadian Dollars in the same ratio as the Reinsured's Nett
Premium Income in these currencies bears to the total Nett Premiwa
Income.

The term "Nett Premium Income'" shall be understood to mean gross
premiums less commission, brokerage and profit commission, cancellat .oi
and return premiums and less premiums given off by way of reinsurancaz;
recoveries under which inure to the benefit of the Reinsurexrs

hereon, and after deduction of premium in respect of business

excluded from the protection of this reinsurance.

CONT INGENT

Lt the close of this Reinsurance (being Midnight 30th December
1376,) the Reinsurers agrec¢ to return to the Reinsured 66 2/3%
of the premium earnced hereon, less paid claims and outstanding
claims advised for the same period.

The return of pramium so calculated szhall be adjusted annually
at 3lst December cacn yeaxr, until all losscs incurred are fully
settloed.



CURRENCY CONVERSION CLAUSE

(1} Not to apply to United States or Canadian Dollars

Losses, if any, in foreign or colonial currcncies shall be converted
into Sterling at the rate of exchange ruling in London on tho date
of the settlement of the original loss.

(ii) Losses involving payment in both United States Dollars
and/or Canadian Dollars and other currencies.

In the event of the Reinsured becoming involived in a 1oss reguiring
payment in Sterling and United States Dollars and/orxr Canacdian Dollars
the excess and indemnity hercunder shall be apportiocned in the proporiic,
that the amount of each currency bears to the total amount of the

loss sustained by the Reinsured. For the purpose of calculating

the excess and indemnity hereunder the amounts involved shall be

reduced to a common currency by considering U.S. or C$2-80 = to

£1 Sterling.

"

REINSTATEMENT CLAUSE

In the event of loss or losses occurring under this reinsurance

it is hereby mutually agreed automatically to reinstate this reinsura.ice
to its full amount from the time of the occurrence of such loss

or losses until expiry of this reinsurance, such reinstatements

to be unlimited during the currency hereof, nevertheless Reinsurers'
liability shall be limited to the amount of indemnity each and every
loss as set out in the Insuring Clause.

NUCLEAR INCIDENT EXCLUSION CLAUSE

(1) Applicable to American Reinsurers only:

{(2) Other than U.S.A. and Canadian business.

This reinsurance deces not cover any loss or liability accruing to
the Reinsured as members of or subscribers to any association of
Insurers or Reinsurers formed for the purpose of covering nuclear

nergy risks or as direct or indirect reinsurers of any such member,
subscribex or association or any placings of a similar nature which
are effected on the basis of Underwriters accepting nett absolutely
lines and undertaking not to reinsure.

(b) U.S.A. and Canadian business.

It is understood and agreed that the "Nuclear Incident Exclusion
Clauses - Liability Reinsurance, Physical Damage Reinsurance and
Boiler and Machinery Reinsurance" as attached hereto shall be decncd
to form an integral part hereof.

(1) Applicable to all other Reinsurers

Thiz reinsurance does not covor any loss or liability accruing Lo
the Reinsurcd as mcuabers of or subscribers to any associagion of
Insurers or Reinsurers formed for the purposc of covering nuclcarn
energy visks or as dircect or indircect reinsurers of any such mwaabo,
subscriber or associaltion or any placings of a similor nacuore whiech
are effected on the busis of Underwriters accopling nnll oo duiely

Pinces and wndertaking nst bo reinsure.



INSPECTION OF RECORDS

No further particulars shall me reguired by the Reinsurers but the
books of the Reinsured, so far as Lthey concern the insurances ox
reinsurances falling within the scope of this reinsurance, shall
authorised representative of the
Reinsurers at any reasocnable time during the continuance of this
reinsurance or of any liability hereunder.

AMENDMENTS AND ALTERATIONS

It is hereby understood and agreed that any amendments and/or alterae ic
to this reinsurance that are agreed, either by correspondence and/or
Broker's Slip endorsements, shall be automatically binding herxeon

and shall be considered to form an integral part hereof, subject
nevertheless to the issue of a Contract Addendum, if specially reguc:ta..
by the Reinsurers.

NOTICE OF LOSS CLAUSE

All loss settlements made by the Reinsured, including compromised
settlements, shall be unconditionally binding upcn Reinsurers provid:i
such settlements are within the conditions of the original policies
and/or contracts and within the terms of this reinsurance, and amoun :s
falling to the share of the Reinsurers shall be payable by them

upon reasonable evidence of the amount paid being given by the Reinsure’ .

In the event of a claim arising hereunder notice shall be given

to the Reinsurers through BLAND PAYNE REINSURANCE BROKERS LIMITED

as soon as practicable, and all papers in connection therewith shail
be at the command of the Reinsurers on this reinsurance or parties
designated by them for inspection.

REINSURANCE CLAUSE

This reinsurance shall be deemed to be subiect to the same terms,
clauses and conditions as the original policies and/or contracts
as far as they may be applicable hereto and shall pay as may be
pald thereon, but subject nevertheless to the terms and conditions
of this reinsurance,

ERRORS AND OMISSIONS CLAUSE

It is hereby declared and agreed that any inadvertent delays, omissiong
or errors made in connection with this reinsurance shall not be

held to relieve either of the parties hereto from any liability

which would have attached to them hereunder if such delay, omission

or error had not occurred provided that rectification is made upon
discovery. It is further agreed that in all things coming within

the scope of this reinsurance the Reinsurers shall share to the

extent of their interest the fortunes of the Reinsured.

ARBITRATION CLAUSE

All disputes or differences betwecn the parties or their respective
Successors, Executors, Administrators or Assigns, or bctwesn one

of them and the Successors, Executors, Administrators or Ahssigns

of the other, arising out of the construction and/or performance oI
the present reinsurance shall be referred to two Arbitrators, one to
be chosen by each party, and such Arbitrators shall first choousa
Umpire befcre centering upon the reference. If either of Lhe pa 23
fails to appoint 1ts Arbitrator within four weeks after the other he
reguested arbitration, or if the two Arbitrvators fall to agroo w2l
a further period of four weeks upon o third to act wo Uinpire, then




115 Reiasurance shall be deemed a submission to arbitration withis
re mearing of the Arbitration Act for the time being in force, ancl
srovisions thereof shall apply hereto except that the Arbitraton
shall, in addition to any powers conferred upon them by the said
Act, have power to call for and receive and act upon such evidence
or information, oral or documentary, whether strictly admissible

as evidence or not, as they may think proper.

The Arbitrators and the Umpire shail interpiet this Relnsurance as

an honourable engagement and they shall make their award with a vics
to effecting the general purpose of ,this Reinsurance in a reasonablc
manner, rather than in accordance with a literal interpretation of

the Language, the true intention of the parties being that the Reln:urc s

shall follow the fortunes of the Reinsured.

The Arbitration shall take place in LONDON and the costs thereol
shall be borie by the parties theretc as may be directed by the Arh oo ..
or the Umpire, as the case may be.

This Reinsurance shall be governed by and construed in accordancs
with the Law of England.

CONDITIONS APPLICABLE TO SECTION "A" ONLY

AGGREGATE EXTENSION CLAUSE

As regards liability incurred by the Reinsured for losses on riscs

covering on an aggregate basis, this reinsurance shall protsct the

Reinsured excess of the amounts as provided for herein in the agyre
any one such aggregate loss up to the limit of indemnity as provided
for herein in all any one such aggregate loss.

Notwithstanding that this reinsurance is effected on a '"losses occu.ri’i
during the period!' basis, all aggregate policies or contracts comianjy
within the scope of this protection shall be covered on a 'risks
incepting during the period" basis. Furthermore, where an aggragatce
policy or contract is issued for limits relevant to an cverall perinsd
greater than 12 months with an inception date during the period oxX
this reinsurance then such policy or contract shall be covered herc-and
for the whole of its period notwithstanding any annuai resignature.
Long term policy periods with annual limits are to be treated as

cach annual period being & separate policy or contract with the anrive
date being regarded as the inception date. It is undcrstood and agr
that the inception date of each declaration or "signing cif” a contrac
shall govern its date of attachment to this reinsurance.

It is understood and agreed that policies or contracts to which such
aggregate risks attach, effected directly and/or by way of reinsuy:icw
in a serics of "layers'" (whether immediately excess of ezch othcr

or olnerwise) shall be deemed to be oune adgregate risk for the parpouc
of this reilnsurance provided such policies and/or contrachs have
inceplion dales during the poriod of this ruinsurance




Furthermore, in circumstan<es in which cne cvent o vccurience
series of evenls or occurrences originating from one causc aff
more than one policy or contract issued to different Insureds or
Reinsureds, then, in such circumstances, a scrics of poliicies O
contracts so issued shall be deemed to constitute one aggregatc yio?
for the purpose of this reinsurance, provided that each policy
contract has inception during the period of this rcinsurance N
in circumstances in which the policy or policies of more than one
Insured are involved in an aggregation of losses, only that partc

of the aggregation concerned with and originating from the one cause
shall be considered as being covered by this reinsurance in respect
of each and every loss etcetera.

Notwithstanding the foregoing the Reinsured. as an alternative, havc
the option to extract from an aggregave policy or contract the mmnoul..
of the loss sustained by them arising from any one accident and/ox
series of accidents arising out of one event in order that such losg
can be added to the Reinsured's losses from accidents or series of
accidents arising from the same event on other policles or contracts
provided that the loss occurs during the period of this reinsurance.

Notwithstanding anything herein contained to the contrary, it isg
understood and agreed that Excess of Loss Reinsurances written Dby

the Reinsured on an aggregate basis issued in the name and for the
account of a Lloyd's Syndicate or Insurance or Reinsurance Company
protecting their whole account or a section of their account, shall
not be covered hereunder on an aggregate basis. The foregoing exclus..orn
shall not apply to aggregate liability assumed by the Reinsured on

an "Each and every loss" contract containing an Aggregate Extension
Clause subject to the exclusion contained in the Exclusion Clause

cf this reinsurance,

For the purpose of paragraphs 4 and 5 of this Clause, the amount

of a loss from one accident or series of accidents arising out of

one event or cause on an aggregate policy or contract shall be deeme:
to be that percentage of the aggregate loss to the Reinsured on the
original policy or contract that the total loss from the particular
accident bears to the total aggregate losses to the original Insured
or Reinsured on the business protected.

In the event of the Reinsured being involved in a loss frcm one caus-
as referred to above and such loss arises from more than one policy
and/or contract and such policies and/or contracts attach in differe:t
years it i1s hereby understood and agreed that the amount of the exce:s
tc be retained by the Reinsured under this reinsurance shall be redu=zcd
to that percentage of the excess set out in the Insuring Clause which
the Reinsured's settled losses on the original policies and/or contrict
incepting during each annual period commencing on 30th December bear.
to the total of the Reinsured's settled losses arising out of all
policies and/or contracts contributing to the loss. The indemnity
and/or recovery hereunder shall likewise be arrived at in the same
manner.

L

BXCLSS OF LOSE LXCLUSION CLAUSIH

This scction cxcludes liability arising out of any Excess of Loss
antract Or retvroccession thercof issuced in Lhe nawme and for the acoo

of a Lloyd's Syndicate or London Mariket Company opoerating predominen ..
on the fringe ol the Lloyd's Market protecting their whole account

or a4 complete sectron of their account other than Excess of Loso

Reinsurance Contracts or rebroccssions theroof protecring solely

a Molor Porifolio of business  The Reinsurcd Lo e sole gndge oo

Loowhich Compang cn come wirhin the wcope of thiz cexocluuson




-CONDITIONS APPLICABLL TO SuCPION “np ORLY

EXCLUSIONS: Thiz Section doecs not covernr:

liability arisang out of any Ixcess of Loss Contracts or retrocessions
thereof issued in the name and for the account of a Company or Lloyd's
Syndicate protecting their whole account or a complete section of
their account,. other than Excess of Loss Relnsurance Contracts or
retrocessions thereof protecting solely a Motor Portfolio of business,

It is hereby understood and agreed that notwithstanding anything
contained herein to the contrary this section shall protect the Reinsuic
in respect of all Physical Damage losses on Boiler and Machinery
Policies and Bankers' Policies, notwithstanding that such losses

may arise under Excess of Loss Contracts or retrocessions issued

in the name and for the account of a Company.

Off-Shore Drilling Risks and/or Barges and/or Platforms.

SPECIAL, CONDITION

It is agreed to extend this reinsurance to cover Automobile Physical
Damage when written in conjunction with Automobile Liability excludin
however,; losses occurxing in United States of America and/cr Canaca
It is understood that the Reinsured's interest in such business acce
under Excess of Loss Contracts of Companies other than fringe Market
Companies shall be covered hereunder notwithstanding the exclusiorn
contained herein. .

[P

.r) ’
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CONTRACT OF REINSURANCE

issued to

4]

i. $. WLAVERS (UNDERWRITING) AGENCIES LIMITED
. by
LLOYD'S UNDERWRITERS AND
CERTATIN INSURANCE AND REINSURANCE COMPANIES

{hereinafter referred to as the “"Reinsurers")

This Reinsurance is to indemnify H.S. Weavers (Underwriting)
Agencies Limited on behalf of the Company and/or Companies
for which thev underwrite comprising their No. 1, 2, 3, 4

and 6 Groups (hereinafter referred to as the "Reinsured"),

in respect of all losses occurring anywhere in the World
incurred Ly them under policies and/or contracts of Insurance
and/or Reinsurance covering:

Section "A" hereof

211 Casualty business including Boiler, Aviation, Builders'
Risks, Workmen's Compensation Act Liability (at Common Law
or under Contract), Malpractice, Professional Indemnity,
Fidelity and business of a similar nature, all of which is
classified by the Reinsured as Casualty business.

It is hereby understood and agreed that this Secticn shall
not cover any loss caused by or resulting from all risks of
Physical Loss or Damage unless such loss be incurred by the
Reinsured under a policy or contract covering Third Party
and/or Common Law Liability which liability shall be the
proximate cause of the loss to them.

Section "B" hereof

All Risks of Physical Lecss or Damage or losses consequent
therefrom when such losses are not recoverahle on Section

"A" hercof, under all Casualty Business including #oiler,
‘Aviation, Builders' Rishkes, Worknmen's Compensavion Act Liability
(at Common Law or under Conktract), Malpractice, Professional
Indemnity, Fidelity and business of a2 similar nature, atl of
which is classified by bthe Reinsured as Casualty business.

£

Subject, however, to the following terms and conditions:



3970001, 00

INSURING CLAUSE

This Reinsurance is to pay up to £500,000 or US. or
Can.$1,400,000 each and every loss inclusive of legal cocts
over all Groups combined, excess of an ultimete nett lows of
£285,714 or US. or Can.$800,00G each and every 19ss inclusive
of legal costs over all Groups combined, which is in turn
excess of:

(a) In respect of losses occurring on policias and/ox
contracts attaching prior to 1lst April 197%, the following
amounts for each Croup individually:

Group 1 £35,714 cor US. or Can,$100,000 ultimate nett
loss each and every loss inclusive of lsgal costs.

Group 2 £21,429 or US. or Can.$ 60,000 ultimate nett
loss each and every loss inclusive of legal costs,

Group 3 £14,285 or US. or Can.$ 40,000 ultimate nett
loss each and every loss inclusive of legal costs.

Group 4 £35,714 or US. or Can.$100,000 ultimate nett
logs each and every loss inclusive of legal costs.

Group 6 £35,714 or US, or Can.$100,000 ultimate nett
loss each and every loss inclusive of legal costs.

(b) In respact of losses occurring on policies and/or
contracts attaching on/after lst April, 1975 the following
amounts for all Groups combined: £107,143 or US. or
Can. $300,000 ultimate nett loss each and every loss
inc¢lusive of legal costs.

{c) In the event of a loss occurring which involves policies
and/or contracts that attached both pricr to, and on or
after lst April, 1975, excess of the amounts shown
under section (a) and (b) of this clause combined, the
amount for each section being reduced in proportion to
the amount of loss relevant to each ssaction that bears
to the total loss to the Reinsured; provided always
that the amount for each individual group shall not in
any event exceed the emount stated for zach individual
group in section (a) of this clause.

WARRARTY

Warranted $62,500 ultimate nett loss each and every loss
retained for neti account excess of $700,000 ultimate nett
loss each and c¢very 1loss which is in turn cxcess of specific
relencions as specificd in the "Irnsuring Clause" as (a) ox
(h) or (c).



PERIQD

This Reinsurance covers all losses as herein defined cccurring
during the pericd commencing with the 3lst December 1975 and
ending with the 3Cth December 1976, both days inclusive.

In the event of this Reinsurance not being renewed, it is
agreed to indemnify the Reinsured for losses cccurring
during the period of 12 months from 31lst December, 1376 in
respect of policies and/or contracts and/or covers writlen
on or prior to 30tk December, 1976 at terms to be agreed.

It is understood and agreed that the Reinsured must elect Lo
accept the "run-off" provision before the effective date if
such "run-off" is reguired.

It is further understocd and agreed that this Reinsurance
may be extended for such further period or periods of “run-
of f* if regquired by the Reinsured at terms to be agres

EXTENSION OF PROTECTION CLAUSE

If this Reinsurance should expire whilst a loss and/or
occurrence and/or catastrophe and/or disaster and/or calamity
and/ocr series cf losses and/or occurrences and/or catastrophes
and/ox disasters and/or calamities arising out cf one event
is in progress, it is agreed that subject to the othar
conditions of this Reinsurance, the Reinsurers shall pay
their proportion of the entire 'oss or damage, provided that
the loss and/cr occurrence and/or catastrophe and/or disasterx
and/oxr calamity and/oxr series of losses and/or occurrences
and/oxr catastropvhes and/cr disasters and/or calamities
arising out of one event commenced before the time of expira-
tion of this Reinsurance.

LOSSES DISCOVERED OR CLAIMS MADE CLAUSE

It is understood and agreed that as regards losses arising
under policies and/or contracts covering on a "Losses
Discovered" or "Claims Made" basis, that is to say policics
and/or contracts in which the date of discovery of the loss
or the date the claim is first made against the Assured or
is first notified Lo Underwriters determinec under which
policy or contract the loss is collactible, such lossas are
covered hereunder z2nd the date of discovery of such loss or
the date such claim is made or £irst notified zhall hoe

deemed to be the date of the loss occurrence for tho vurposts
of this Reinsurance provided that the date of the discovery
of the loss or the date the claim is made or first notified
Talls within the period of this Reinsurance.

For the purposes of the Ioregoing the date of the first
discovery of a loss occurrence or the date the claim is
first madc against an Assurced or flirst notified to Unrler-
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writers ghall be the date applicable to the entire loss ana
the Reinsurers shall be liable £o2r thoelr proportion of Lnal
entire loss and/or claim irvespective of the expiry date of
this Reinsurance provided that such first discovery date O
first date such claim is made or notified falls within the
period of this Reinsurance

ULTIMATE NETT LOSE CLAUSE

The term "Ultimate Nett Loss" shall mecan the sum actual .j
paid by the Reinsured in settlement of losses or liabilit
after making deductions for all recoveries, all salvages and
all claims upon other reinsurances, whether ccllected cor
not, and shall include all adjustment expenses arising from
the settlement of claims other than the salaries of employees
and the office expenses of the Reinsured. All salvages,
recoveries or payments recovered or received subsequent to a
loss settlement under this Reinsurance shall be applied as
if recovered or received prior to the aforesaid sectlement
and all necessary adjustments shall be made by the partics
hereto.

Provided always that nothing in this Clause shall be comnstrued
to mean that losses under this Reinsurance are not recoverable
until the Reinsured's Ultimate Nett Loss has been ascertained.

It is understood and agreed that recoveries under the
Reinsured's underlying Casualty Excess of Loss protection
shall inure to their sole benefit and shall not be taken
into account in calculating their Ultimate Nett Loss.

DEFINITION OF "EACH AND EVERY LOSS"

For the purpocse of this Reinsurance the term "each and every
loss" shall be understood to mean each and every loss and/ox
occurrence and/cor catastrophe and/or disaster and/or calamiiy
and/or series of losses and/or cccurrences and/or catastrophes
and/or disasters and/or calamities arising out of one event.

PREMIUM CLAUSE

The premium for this Reinsurance shall bhe calculated at
8.50% of the Reinsured's Nett Premium Income on the business
protected "accounted for" durinu the period of this Reinsurance
subject to a Minimum and Deposit Fromium of USS850,000

payable United States Dollars 510,000 plus Pounds Sterling
16,700 in four equal guarterlyv instalments in advance. To be
adjusted as soon as practicable alter expiry.

In order to ascertain if the MHinimum Premium has been cuoecded,
Sterling shall bhe converted to Unibed States Dollars using

the mean rates of exchange ruling in Tondon on the date of
inception of this Reinsurance, and Canadian Dollars shall be
converted te United States Dollave ol par, unlcesas otherwisc
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agroed., T as a result of the Minimum Premium stipulation
an additicnal premium becomes due, adjustment will be made
hereunder in Sterling, United States Deollars and Canadian
Dollars in the same ratic as the Reinsured's Nett Premium
Income in these currencies bears to the total Nett Premium
Income. In the cvent that the Minimum Premium is unexcecded
there shall be no further adjustment hereunder.

The terim "Nett Premium Income" shall be understood to mean
gross promiuns less commission, brokerage, taxes and profit
commission, cancellations and return premiums and less
premiums given off by way of reinsurance, recoveries under
which inure to the benefit of the Reinsurers hereon, and
arter deduction of premium in respect of business excluded
from the protection of this Reinsurance.

CURRENCY CONVERSION CLAUSE

(1} Not to apply to United States or Canadian Dollars

Losses, 1f any, in foreign or colonial currencies shall be
converted intc Sterling at the rate of exchange ruling in
London on the date of the settlement of the original loss.

(ii) Losses involving payment in both United States Dollars
and/or Canadian Dollars and other Currencies

In the event of the Reinsured bpecoming involved in a loss
requiring payment in Sterling and United States Dollars
and/or Canadiarn Dollars, the excess and indemnity hereunder
shall be apportioned in the proportion that the amount of
each currency bears to the total amount of the loss sustained
by the Reinsured. For the purpose of calculating the excess
and indemnity hereunder the amounts involved shall ke reduced
to a common currency by considering US$ or C$2.80 equal to

£1 Sterling:

REINSTATEMENT CLAUSE

In the event of loss or loszes occurring under this Reinsurance
it is hereby mutually agreed automatically to reinstate this
Reingurance to its full amount from the time of the occurrence
of such loss or losses until expirv of this Reinsurance,
without additicnal premium, such reinstatements to be unlimited
during the currency hereoi, nevertheless Reinsurers' lisbilizy
shall ke limited to the amsunt of indomnity each and every

loss as set out in the Insuring Clause.
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NUCLEAR INCIDENT EXCLUSION CLAUSE

(i) Applicable to American Reinsurers only

(a) Other than U.,S.Z. and Canadian business.

This Reinsurance does not cover any loss or liability accruing
to the Reinsured as members of or subscribers Lo any associa-
tion of Insurers or Reinsurerxs formed for the purpose of
covering nuclear energy risks or as direct or indirect
Reinsurers of any such member, subscriber or association or
any placings of & similar nature which are effected on the
basis of Underwriters accepting nett absclutely lines and
undertaking not to reinsure.

(b) U.S5.A. and Canadian Business

It is understood and agreed that the "Nuclear Incident
Exclusion Clauses - Liability Reinsurance, Physical Damage
Reinsurance and Boiler and Machinery Reinsurance" as attached

hereto shall be deemed to form an integral part hereof.

(ii) Applicable to all othexr Reinsurers

This Reinsurance does not cover any loss or liability accruin
to the Reinsured as members of or subscribers to any associa-
tion of Insurers or Reinsurers formed for the purpose of
covering nuclear energy risks or &s direct or indirect
Reinsurers of any such member, subscriber or association or
any placings of a similar nature which are effected on the
basis of Underwriters accepting nett absolutely lines and
undertaking not to reinsure.

INSPECTION OF RECORDS

No further particulars shall be reguired by the Reinsurers

but the books of the Reinsured, so far as they concern the
insurances or reinsurances falling within the scope of this
Reinsurance, shall be open %o the inspection of an authorised
Yepresentative of the Reinsurers at any reasonable tine

during the continuance of this Reinsurance or of any liabilicy
hereunder.

AMENDMENTS AND ALTERATIONS

it is hereby unaersteod and agr that any amendwents
and/or alterations %o this Reinsurance that are agreed,
cither by correspondence and/or Broker's Slip endorsements,
shall be automatically binding hereon and shall be considered
to form an integral part hereof, subject ncvertheless to thez
issue of a Contract Addendum, if specially requested by the
Reinsurers.



NOTICE OF LQO3S CLAUSE

All loss settlements made by the Reinsured, including conpro-
mised settlements, shall be unconditiopally binding upon
Reinsurers providad such settlements 2are within the cona:vions
of the original policies and/or contractg and within the

terms of this Reinsurance, and amounts falling to the share
of the Reinsurers shall be payable by them upcon reascnable
evidence of the amount paid heing given by the Rcecinsured.

In the event of a claim arising hereunder notice shall be
given to the Reinsurers through J.H. HMINET AND COMPANY
LIMITED as soon as practicable, and all pawers in connection
therewith shall be at the command of the Reinsurers on this
Reinsurance or parties designated by them for inspection.

REINSURANCE CLAUSE

This Reinsurance shall be deemed te be subject toc the same
terms, clauses and conditions as the original policies
and/or contracts as far as they may be applicable hereto and
shall pay as may be paid thereon, but subject nevertheless
to the terms and conditions of this Reinsurance.

ERRORS AND OQOMISSIONS CIAUSE

It is hereby declared and agreed that any inadvertent delays,
omissions or crrors made in connection with Lhis Reinsurance
shall not be held Lo relieve either of the parties heretc

from any liabiliity which would have attached to them hereunder
if such delay, cmission or error bhad not occurred provided
that rectification is made upon discovery., It is further
agreed that in all things coming within thc scope of this
Reinsurance, the Reinsurers shall share to the extent of

their interest the fortunes of the Reinsured.

ARBITRATION CLAUSE

All disputes or differences between the parties or their
espective Successors, Executorsg, Administrators or Assigns,
or hetween one of them and the Successors, Exccutors, aAdmin-
istrators or Assigns of the other, arising ovt of the construc-
tion and/cr performanrce of the present Reinsurance shall be
referred to two Arbitrators, one te be chosen by each periy
and such Arbitrators shall first choose an Umpire beforc
entering upon the reference. If either of the vnartices fzil
to appeoint its Arbitrator within four weesks aftor Lhe other
has requested arbitration, or if the two Avbitrators fail to
agrece within a further period of four weceks upon a Lhivd o
act as Umpire, then the Arkitrator or the Umpinre as the casce
may bhe, shall be appointed by the Chairman or a Depovty
Chairman of Lloyd's
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This Reinsuraonce shall e desned a subinission to arbitration
within the meaning oi the Arbitration Act for the time being
in force, and all provisions therecf shall apply hereto
except that the Arbitrators shall, in addition to any powers
conferred upon them by the said Act, have power to call for
and receive and act upon such evidence or information, oral
or documentary, whether strictly admissible as evidence or
not, as they mav think proger.

The Arbitrators and the Umpire shall interpret this Reinsurance
as an honourable engagement and they shall make their award
with a view to effecting the general purpose of this Reinsur-
ance in a reasonable manncr, rather than in accordance with

a literal interpretation of the language, the true intention

of the parties being that the Reinsurers shall follow the
fortunes of the Reinsured.

The Arbitration shall take place in LONDON and the costs
thereof shall be borne by the parties thereto as may be
directed by the Arbitrators or the Umpire, as the case may
be.

This Reinsurance shall be governed by and construed in
accordance with the Law of England.

CONDITIONS APPLICABLE TO SECTION “A" ONLY

AGGREGATE EXTLNSION CLAUSE

As regards liability incurred by the Reinsured for losses on
risks covering on an aggregate basis, this Reinsurance shall
protect the Reinsured excess of the amounts as provided for
herein in the aggregate any one such aggregate loss up to
the 1limit of indemnity as provided for herein in all any one
such aggregate loss.

Notwithstanding that this Reinsurance is effected on a

“"losses occurring during the period" basis, all aggregate
policies or contracts coming within the scope of this protec-
tion shall be covered on a "risks incepting during the

period" basis. TFurthermore, where an agyregate policy or
contract is issued for limits relevant Lo an overall period
greater than twelve months with an inception date during the
period of this kKeinsurance the such policy or contract shall
be covered hereunder for the whole of its period notwithstanding
any annual resignature. Long term policy periods with

annual limits are Lo be trealed os each annual period being

a separate policy or contract witih the anniversary date

being rcgarded os the inception date. It is understood and
agreed that the inception date of cach declaration cr "signing
off" a contract shall govern its date of attachment to this
Reinsurance.
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1t is understood and agreed that policies or contracts to
which such aggregate risks attach, efiected directly ana/cr
py way of reinsurance, in a series of "layers" (whether
immediately excess of each other or otherwise) shall be
deemed to be one aggregate risk for the purpose of this
Reinsurance provided such policies and/or contracts have
inception dates during the period of this Reinsurance.

Farthermore, in circumstances in which one event or occurrence
or series of evenis or occurrences originating from one

cause affects more than one policy or contract issued to
different Insureds or Reinsureds, then, in such circumstances,
a series of pelicies or contracts so issued shall be deemed

to constitute one aggregate risk for the purpose of this
Reinsurance, prowvidad that each policy or contract has
inception during the period of this Reinsurance. Nevertheless,
in circumstances in which the policy or policles of more

then one Insured are involved in an aggregation of losses,

only that part of the aggresgation ceoncerned with and originating
from the one cause shall be considered as beinyg covered by
this Reinsurance in respect of each and every loss etcetera.

Notwithstanding the foregoing the Reinsured, as an alternative,
have the option to extract from ar aggregate policy or
contract the amount of the loss sustained by them arising

from any one accident and/cr series of accidents arising out
of one event in oxder that such loss can be added to the
Reinsured's losses from accidents or series of accidents
arising from the same event on other policies or contracts
provided that the loss occurs during the pericd of this
Reinsurance.

Notwithstanding anything herein contained to the contrary,
it is understcod and agreed that Excess of Loss Reinsurances
written by the Reinsured on an aggregate basis issued in the
name and for the account of a Lloyd's Syndicate or Insurance
or Reinsurance Company protecting their whole account or a
section of their account, shall not be covered hicreunder on
an aggregate basis. The foregoing exclusion shall not apply
to aggregate liability assumed by the Reinsured on an "each
and every loss" contract containing an Aggregate Extension
Clause subject to the exclusion contained in the Exclusion
Clausec of this Reinsurance.

For the purpose of paragraphs 4 and 5 of i}ls Clause, the
amount of & logs from one accident or scries of accidents
ariging out of one event or cause oh an aggregate policy or
contract shall be deemed to be that percentage of the aygygregate
loss to the Reinsured on the original policy or contract

that the total logs from the particular accident bears to
the total aygregate losses to the original Insured or Reinsured
on the business protected.
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In the event of the Reinsured being involved in a loss from
one cause as referred to above and such loss arises from
more than one pelicy and/or contract and such policics
and/or contracts attach in different years it is hereby
understood and zgreed that the amount of the excess to be
retained by the Reinsured undzr this Reinsurance shall be
reduced to that percentage of the excess set out in the
Insuring Clause which the Reingurcd's settled losces on the
original policies and/or contracts incepting cduring cach
annual period commencing on 3lst December bears tc the total
of the Reinsurad's setibled losses arising out of all policies
and/or contracts contributing to the loss. The indemnity
and/oir recovery hsreunder shall iikevice be arrived at in
the same manner.

EXCESS OF LOSS EXCLUSION CLAUSE

This Section excludes liability arising out of any Excess cof
Loss Contract or Retrocession thereof issued in the name and
for the account of a Llovd's Syndicate or London Markert
Company operating predominantly on the fringe of the Lloyd's
Market protecting their whole account or a complete section
of their account other than Excess of Loss Reinsurance
Contracts or Retrocassions thereoi protecting solely a Mctor
Portfolio of business. The Reinsured to be sole judge as e
which Companies come within the scope of this exclusion.

CONDITIONS APPLICABLE TO SECTION "B" ONLY

EXCLUSIONS This Section does not cover:
Liability arising out cf any Excess ¢f Loss Contracts or
Retrocessions thereof issued in the name and for the account
of a Company or Lloyd's Syndicate protecting their whole
account or a complete section of their account, other than
Excess of Loss Reinsurance Ccntracts or Retrocessions thereof
protecting solely a Motor Portfolio of busipess. It is
hereby understood and agreed that notwithstanding anything
containad herein to the contrary this Section shall protect
the Reinsured in respect of all ¥hysical Damnage losses on
Boiler and Machinery Policies and Bankers' Policies, notwith-
standing that such losscs may arise under BExcess cof Loss
Contracts or Retrocessions issued in the name and for the
account of a Company.

Off Shore Drilling Rigs and/or BRBarges and/or Platforms.

SPLCIAL COWNDITION

It is agreed to sxtend this Reinsurance to cover Automobile
Physical Damage when wricten in conjunction with aAutomobile
Liability execluding, however, losses occurring in United
States of Amerita and/cr Canada. It is understood that the
Reinsured's interest in such business accepted under Excess
of Loss Contracts of Cumpanies other than fringe Market
Companiens shall Le covered hoeveonder nobtwithstanding the
cxclusion contained ferein.



SIGNING SCHEDULE for Contract No. 38/06C03/00
attaching to and forming part cf the Contract
of Reinsurance in the name of:

H. S. WEAVERS (UNDERWRITING) AGENCTES LIMITED
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SIGNED in duplicate on behalf of the undermentiocned Reinsurers

for their own part and not for any other.
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SIGNED in this day of 1977.

For and on behalf of:

THE HOME INSURANCE COMPANY LIMITED

In respect of their 4.771% participation

Your Ref: 75723501161
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CONTRACT OF REINSURANCE
issued to
H. S. WEAVERS (UNDERWRITING) AGENCIES LIMITED
by
LLOYD'S UNDERWRITERS AND
CERTAIN INSURANCE AND REINSURANCE COMPANIES

{hereinafter referred to as the "“Reinsurers”)

This Reinsurance is to indemnify H.S. Weavers (Underwriting)
Agencies Limited on behalf of the Company and/or Companies
for which they underwrite comprising their No. 1, 2, 3, 4, 6,
and 9 Groups (hereinafter referred to as the "Reinsured")},

in respect of all losses occurring anywhere in the World
incurred by them under policies and/or contracts of Insurance
and/or Reinsurance covering:

Secticén "A" hereof

All Casualty business including Boiler, Aviation, Builders'
Risks, Workmen's Compensation Act Liability (at Common Law
or under Contract), Malpractice, Professional Indemnity,
Fidelity and business of a similar nature, all of which is
classified by the Reinsured as Casualty business.

t is hereby understood and agreed that this Section shall
not cover any loss caused by or resulting from all risks of
Physical Loss or Damage unless such loss be incurrxed by the
Reinsured under a policy or contract covering Third Party
and/or Common Law Liability which liability shall be the
proximate cause of the loss to them.

Section "B" hereof

A1l Risks of Physical Loss or Damage or losses consequent
therefrom when such losses are not recoverable on Section

"A" hereof, under all Casualty Business including Boiler,
Aviation, Builders' Risks, Workmen's Compensation Act Liability
{at Common Law or under Contract), Malpractice, Professional
Indemnity, Fidelity and business of a similar nature, all of
which is classified by the Reinsured as Casualty business.

Subject, however, to the following terms and conditions:
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INSURING CLAUSE

This Reinsurance is to pay up to £571,428 or US. or
Can.$1,600,000 each and every loss inclusive of legal costs
over all Groups combined, excess of an ultimate nett loss of
£321,428 or US. or Can.$900,000 each and every loss inclusive
of legal costs over all Groups combined, which is in turn
excess of:

(a)

(c)

In respect of losses occurring on policies and/or
contracts attaching prior to lst April 1975, the following
amounts for each Group individually:

Croup 1 £35,714 or US. or Can.$100,000 ultimate nett
loss each and every loss inclusive of legal costs.

Group 2 £21,429 or US. or Can.$ 60,000 ultimate nett
loss each and every loss inclusive of legal costs.

Group 3 £14,285 or US. or Can.$ 40,000 ultimate nett
loss each and every loss inclusive of legal costs.

Group 4 £35,714 or US. or Can.$100,000 ultimate nett
loss each and every loss inclusive of legal costs.

Group 6 £35,714 or US. or Can.$100,000 ultimate nett
loss each and every loss inclusive of legal costs.

In respect of losses occurring on policies and/or
contracts attaching on/after 1lst April, 1975 but prior
to 31lst Decembexr 1976 £107,143 or US. or Can.$300,000
ultimate nett loss each and every loss inclusive of
legal costs.

In respect of losses occurring on risks attaching on/after
31lst December 1976 £147,321 or U.S. or Can.$%412,500
ultimate nett loss each and every loss inclusive of legal
costs.

In the event of a loss occurring which involves policies
and/or contracts that attached both prior.to, and on or
after 1st April, 1975, excess of the amounts shown

under section (a), (b) and (c) of this clause combined,
the amount for each section being reduced in proportion
to the amount of loss relevant to each section that
bears to the total loss to the Reinsured; provided
always that the amount for each individual group shall
not in any event exceed the amount stated for each
individual group in section (a) of this clause.



PERIOD

This Reinsurance covers all losses as heréin defined occurring
during the periocd commencing with the 31lst December 1976 and
ending with the 30th December 1977, both days inclusive.

In the event of this Reinsurance not being renewed, it is
agreed to indemnify the Reinsured for losses occurring
during the period of 12 months from 3lst December, 1977 in
respect of policies and/or contracts and/or covers written
on or prior to 30th December, 1977 at terms to be agreed.

It is understood and agreed that the Reinsured must elect to
accept the "run—-off” provision before the effective date if
such "run-off"” is required.

It is further understood and agreed that this Reinsurance
may be extended for such further period or periods of "run-
off" if required by the Reinsured at terms to be agreed.

EXTENSION QF PROTECTICN CLAUSE

If this Reinsurance should expire whilst a loss and/or
occurrence and/or catastrophe and/or disaster and/or calamity
and/or series of losses and/or occurrences and/or catastrophes
and/or disasters and/or calamities arising out of one event
is in progress, it is agreed that subject to the other
conditions of this Reinsurance, the Reinsurers shall pay
their proportion of the entire loss or damage, provided that
the loss and/or occurrence and/or catastrophe and/or disaster
and/or calamity and/or series of losses and/or occurrences
and/or catastrophes and/or disasters and/or calamities
arising out of one event commenced before the time of expira-
tion of this Reinsurance.

LOSSES DISCOVERED OR CLAIMS MADE CLAUSE

It is understood and agreed that as regards losses arising
under policies and/or contracts covering on a "Losses
Discovered" or "Claims Made" basis, that is to say policies
and/or contracts in which the date of discovery of the loss
or the date the claim is first made against the Assured or
is first notified to Underwriters determines under which
policy or contract the loss is collectible, such losses are
covered hereunder and the date of discovery of such loss or
the date such claim is made or first notified shall be
deemed to be the date of the loss occurrence for the purposes
of this Reinsurance provided that the date of the discovery
of the loss or the date the claim is made or first notified
falls within the pveriod of this Reinsurance.

For the purwvoses of the foregoing the date of the first
discovery of a loss occurrence or the date the claim is
first made against an Assured or first notified to Under-
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writers shall be the date applicable to the entire loss and
the Reinsurers shall be liable for their propertion of the
entire loss and/or claim irrespective of the expiry date of
this Reinsurance provided that such first discovery date or
first date such claim is made or notified falls within the
period of this Reinsurance.

ULTIMATE NETT LOSS CLAUSE

The term "Ultimate Nett Loss" shall mean the sum actually
paid by the Reinsured in settlement of losses or liability
after making deductions for all recoveries, all salvages and
all claims upon other reinsurances, whether collected or
not, and shall include all adjustment expenses arising from
the settlement of claims other than the salaries of employees
and the office expenses of the Reinsured. All salvages,
recoveries or payments recovered or received subseguent to a
loss settlement under this Reinsurance shall be applied as
if recovered or received prior to the aforesaid settlement
and all necessary adjustments shall be made by the parties
hereto.

Provided always that nothing in this Clause shall be construed
to mean that losses under this Reinsurance are not recoverable
until the Reinsured's Ultimate Nett Loss has been ascertained.

It is understood and agreed that recoveries under the
Reinsured's underlying Casualty Excess of Loss protection
shall inure to their sole benefit and shall not be taken
into account in calculating their Ultimate Nett Loss.

DEFINITION OF "EACH AND EVERY LOSS"

For the purpose of this Reinsurance the term "each and every
loss" shall be understood to mean each and every loss and/or
occurrence and/or catastrophe and/or disaster and/or calamity
and/or series of losses and/or occurrences and/or catastrophes
and/or disasters and/or calamities arising out of one event.

PREMIUM CLAUSE

The premium for this Reinsurance shall be calculated at

6.25% of the Reinsured's Nett Premium Income on the business
protected "accounted for" during the period of this Reinsurance,
subject to a Minimum and Deposit Premium of US$1,150,000
payable United States Dollars 1,100,000 plus Pounds Sterling
30,000 in four egqual guarterly instalments in advance. To be
adjusted as soon as practicable after expiry.

In order to ascertain if the Minimum Premium has been exceeded,
Sterling shall be converted to United States Dollars using

the mean rates of exchange ruling in London on the date of
inception of this Reinsurance, and Canadian Dollars shall be
converted to United States Dollars at par, unless otherwise
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agreed. If as a result of the Minimum Premium stipulation
an additional premium becomes due, adjustment will be made
hereunder in Sterling, United States Dollars and Canadian
Dollars in the same ratioc as the Reinsured's Nett Premium
Income in these currencies bears to the total Nett Premium
Income. In the event that the Minimum Premium is unexceeded
there shall be no further adjustment hereunder.

The term "Nett Premium Income" shall be understood to mean
gross premiums less commission, brokerage, taxes and profit
-commission, cancellations and return premiums and less
premiums given off by way of reinsurance, recoveries under
which inure to the benefit of the Reinsurers hereon, and
after deduction of premium in respect of business excluded
from the protection of this Reinsurance.

CURRENCY CONVERSION CLAUSE

(i) Not to apply to United States or Canadian Dollars

Losses, if any, in foreign or colonial currencies shall be
converted into Sterling at the rate of exchange ruling in
London on the date of the settlement of the original loss..

(ii) Losses involving payment in both United States Dollars
and/or Canadian Dollars and other Currencies

In the event of the Reinsured becoming involved in a loss
reqguiring payment in Sterling and United States Dollars
and/or Canadian Dollars, the excess and indemnity hereunder
shall be apportioned in the proportion that the amount of
each currency bears to the total amount of the loss sustained
by the Reinsured. For the purpose of calculating the excess
and indemnity hereunder the amounts involved shall be reduced
to a common currency by considering US$ or C$2.80 equal to

£l Sterling.

REINSTATEMENT CLAUSE

In the event of loss or losses occurring under this Reinsurance
it is hereby mutually agreed automatically to reinstate this
Reinsurance to its full amount from the time of the occurrence
of such loss or losses until expiry of this Reinsurance,
without additional premium, such reinstatements toc be unlimited
during the currency hereof, nevertheless Reinsurers' liability
shall be limited to the amount of indemnity each and every

loss as set out in the Insuring Clause.
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NUCLEAR INCIDENT EXCLUSION CLAUSE

(i) Applicable to American Reinsurers only

(a) Other than U.S.A. and Canadian business.

This Reinsurance does not cover any loss or liability accruing
to the Reinsured as members of or subscribers to any assocla-
tion of Insurers or Reinsurers formed for the purpose of
covering nuclear energy risks or as direct or indirect
-Reinsurers of any such member, subscriber or association or
any placings of a similar nature which are effected on the
basis of Underwriters accepting nett absolutely lines and
undeértaking not to reinsure,

(b) U.S.A. and Canadian Business

It is understood and agreed that the "Nuclear Incident
Exclusion Clauses - Liability Reinsurance, Physical Damage
Reinsurance and Boiler and Machinery Reinsurance” as attached

hereto shall be deemed to form an integral part hereof.

(ii) Applicable to all other Reinsurers

This Reinsurance does not cover any loss or liability accruing
to the Reinsured as members of or subscribers to any associa-
tion of Insurers or Reinsurers formed for the purpose of
covering nuclear energy risks or as direct or indirect
Reinsurers of any such member, subscriber or association or
any placings of a similar nature which are effected on the
basis of Underwriters accepting nett absolutely lines and
undertaking not to reinsure.

INSPECTION OF RECORDS

No further particulars shall be required by the Reinsurers

but the books of the Reinsured, so far as they concern the
insurances or reinsurances falling within the scope of this
Reinsurance, shall be open tc the inspection of an auvthorised
representative of the Reinsurers at any reasonable time
during the continuance of this Reinsurance or of any liability
hereunder.

AMENDMENTS AND ALTERATIONS

It is hereby understood and agreed that any amendments

and/or alterations to this Reinsurance that are agreed,
either by correspondence and/or Broker's Slip endorsements,
shall be automatically binding hereon and shall be considered
to form an integral part hereof, subject nevertheless to the
issue of a Contract Addendum, if specially requested by the
Relnsurers.
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NOTICE OF LOSS CLAUSE

All loss settlements made by the Reinsured, including compro-
mised settlements, shall be unconditionally binding upon
Reinsurers provided such settlements are within the conditions
of the original policies and/or contracts and within the

terms of this Reinsurance, and amounts falling to the share

of the Reinsurers shall be payable by them upon reasconable
evidence of the amount paid being given by the Reinsured.

“In the event of a claim arising hereunder notice shall be
given to the Reinsurers through J.H. MINET AND COMPANY
LIMITED as soon as practicable, and all papers in connection
therewith shall be at the command of the Reinsurers on this
Reinsurance or parties designated by them for inspection.

REINSURANCE CLAUSE

This Reinsurance shall be deemed to be subject to the same
terms, clauses and conditions as the original policies
and/or contracts as far as they may be applicable heretoc and
shall pay as may be paid thereon, but subject nevertheless
to the terms and conditions of this Reinsurance.

ERRORS AND OMISSIONS CLAUSE

It is hereby declared and agreed that any inadvertent delays,
omissions or errors made in connection with this Reinsurance
shall not be held to relieve either of the parties hereto

from any liability which would have attached to them hereunder
if such delay, omission or error had not occurred provided
that rectification is made upon discovery. It is further
agreed that in all things coming within the scope of this
Reinsurance, the Reinsurers shall share to the extent of

their interest the fortunes of the Reinsured.’

ARBITRATION CLAUSE

All disputes or differences between the parties or their

respective Successors, Executors, Administrators or Assigns,

Oor between one of them and the Successors, Executors, Admin-
istrators or Assigns of the other, arising out of the construc-

tion and/or performance of the present Reinsurance shall be

referred to two Arbitrators, one to be chosen by each party

and such Arbitrators shall first choose an Umpire before

entering upon the reference. If either of the parties fails i
to appoint its Arbitrator within four weeks after the other
has requested arbitration, or if the two Arbitrators fail to
agree within a further period of four weeks upon a third to
act as Umpire, then the Arbitrator or the Umpire as the case
may be, shall be appointed by the Chairman or a Deputy
Chairman of Lloyd's.
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This Reinsurance shall be deemed a submission to arbitration
within the meaning of the Arbitration Act for the time being
in force, and all provisions thereof shall apply hereto
except that the Arbitrators shall, in addition to any powers
conferred upon them by the said Act, have power to call for
and receive and act upon such evidence or information, oral
or documentary, whether strictly admissible as evidence or
not, as they may think proper.

The Arbitrators and the Umpire shall interpret this Reinsurance

_as an honourable engagement and they shall make their award

with a view to effecting the general purpose of this Reinsur-
ance in a reasonable manner, rather than in accordance with

a literal interpretation of the language, the true intention
of the parties being that the Reinsurers shall follow the
fortunes of the Reinsured.

The Arbitration shall take place in LONDON and the costs
thereof shall be borne by the parties thereto as may be
directed by the Arbitrators or the Umpire, as the case may
be.

This Reinsurance shall be governed by and construed in
accordance with the Law of England.

CONDITIONS APPLICABLE TO SECTION "A" ONLY

AGGREGATE EXTENSION CLAUSE

As regards liability incurred by the Reinsured for losses on
risks covering on an aggregate basis, this Reinsurance shall
protect the Reinsured excess of the amounts as provided for
herein in the aggregate any one such aggregate loss up to
the limit of indemnity as provided for herein in all any one
such aggregate loss.

Notwithstanding that this Reinsurance is effected on a
"losses occurring during the period" basis, all aggregate
policies or contracts coming within the. scope of this protec-
tion shall be covered on a "risks incepting during the
period" basis. Furthermore, where an aggregate policy or
contract is issued for limits relevant to an overall period
greater than twelve months with an inception date during the
period of this Reinsurance the such policy or contract shall
be covered hereunder for the whole of its period notwithstanding
any annual resignature. Lonrg term policy periods with

annual limits are to be treated as each annual period being

a separate policy or contract with the anniversary date :
being regarded as the inception date. It is understood and o
agreed that the inception date of each declaration or "signing

off" a contract shall govern its date of attachment to this
Reinsurance.
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It is understood and agreed that policies or contracts to
which such aggregate risks attach, effected directly and/or
by way of reinsurance, in a series of "layers" (whether
immediately excess of each other or otherwise) shall be
deemed to be one aggregate risk for the purpose of this
Reinsurance provided such policies and/or contracts have
inception dates during the period of this Reinsurance.

Furthermore, in circumstances in which one event or occurrence
or series of events or occurrences originating from one

- cause affects more than one policy or contract issued to
different Insureds or Reinsureds, then, in such circumstances,
a series of policies or contracts so issued shall be deemed

to constltute one aggregate risk for the purpose of this
Reinsurance, provided that each pelicy or contract has
inception during the period of this Reinsurance. Nevertheless,
in circumstances in which the policy or pclicies of more

than one Insured are involved in an aggregation of losses,

only that part of the aggregation concerned with and originating
from the one cause shall be considered as being covered by

this Reinsurance in respect of each and every loss etcetera.

Notwithstanding the foregoing the Reinsured, as an alternative,
have the option to extract from an aggregate policy or

contract the amount of the loss sustained by them arising

from any one accident and/cr series of accidents arising out
of one event in order that such loss can be added to the
Reinsured's losses from accidents or series of accidents
arising from the same event on other policies or contracts,
provided that the loss occurs during the period of this
Reinsurance.

Notwithstanding anything herein contained to the contrary,
it is understood and agreed that Excess of Loss Reinsurances
written by the Reinsured on an aggregate basis issued in the
name and for the account of a Lloyd's Syndicate or Insurance
or Reinsurance Company protecting their whole account oxr a
section of their account, shall not be covered hereunder on
an aggregate basis. The foregoing exclusion shall not apply
to aggregate liability assumed by the Reinsured on an "each
and every loss" contract containing an Aggregate Extension
Clause subject to the exclusion contained in the Exclusion
Clause ¢f this Reinsurance.

For the purpose of paragraphs 4 and 5 of this Clause, the
amount of a loss from one accident or series of accidents
arising out of one event or cause on an aggregate policy or
contract shall be deemed to be that percentage of the aggregate
loss to the Reinsured on the original policy or contract

that the total loss from the particular accident bears to

the total aggregate losses to the original Insured or Reinsured
on the business protected.
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In the event of the Reinsured being involved in a loss from
one cause as referred to above and such loss arises from
more than one policy and/or contract and such policies
and/or contracts attach in different years it is hereby
understood and agreed that the amount of the excess to be
retained by the Reinsured under this Reinsurance shall be
reduced to that percentage of the excess set out in the
Insuring Clause which the Reinsured's settled losses on the
original policies and/or contracts incepting during each
annual period commencing on 31lst December bears to the total

"of the Reinsured's settled losses arising out of all policies

and/or contracts contributing to the loss. The indemnity
and/or recovery hereunder shall likewise be arrived at in
the same manner.

EXCESS OF LOSS EXCLUSION CLAUSE

This Section excludes liability arising out of any Excess of
Loss Contract or Retrocession thereof issued in the name and
for the account of a Lloyd's Syndicate or London Market
Company operating predominantly on the fringe of the Lloyd's
Market protecting their whole account or a complete section
of their account other than Excess of Loss Reinsurance
Contracts or Retrocessicns thereof protecting solely a Motor
Portfolio of business. The Reinsured to be sole judge as to
which Companies come within the scope of this exclusion.

CONDITIONS APPLICABLE TO SECTION "B" ONLY

EXCLUSIONS This Section does not cover:

Liability arising out of any Excess of Loss Contracts or
Retrocessions thereof issued in the name and for the account
of a Company or Lloyd's Syndicate protecting their whole
account or a complete section of their account, other than-
Excess of Loss Reinsurance Contracts or Retrocessions thereof
protecting solely a Motor Portfolio of business. It is
hereby understood and agreed that notwithstanding anything
contained herein to the contrary this Section shall protect
the Reinsured in respect of all Physical Damage losses on
Boiler and Machinery Policies and Bankers' Policies, notwith-
standing that such losses may arise under Excess of Loss
Contracts or Retrocessions issued in the name and for the
account of a Company.

Off Shore Drilling Rigs and/or Barges and/or Platforms.

SPECIAL CONDITION

It is agreed to extend this Reinsurance to cover Automobile
Physical Damage when written in conjunction with Automobile
Liability excluding, however, losses occurring in United
States of America and/or Canada. It is understood that the
Reinsured's interest in such business accepted under Excess
of Loss Contracts of Companies other than fringe Market

Companies shall be covered hereunder notwithstanding the QVVJ

exclusion contained herein. ti
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SIGNING SCHEDULE for Contract No. 39/77003 /00
attaching to and forming part of the Contract
of Reinsurance in the name of:
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H. S. WEAVERS (UNDERWRITING) AGENCIES LIMITED
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SIGNED in duplicate on behalf of the undermentioned Reinsurers

for their own part and not for any other.

SIGNED iﬂjé%d;‘h this ol 3  day of?élé”‘r’““’j 197%.

et

For and on behalf of:

HOME INSURANCE COMPANY LIMITED TREAT¥.ACCOUNT

In respect of their 5.000% participation

Your Ref: 77723501161




